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WITH SOUTH VIETNAM 

SUMMARY: FONOFF REPS INDICATE IT IS UNLIKELY THAT PREVIOUSLY 
ANTICIPATED 7 BILLION YEN GRANT AND 9 BILLION LOAN TO SOUTH 
VIETNAM WILL BE REALIZED IN NEAR FUTURE, IF AT ALL, EVEN 
THOUGH GOJ WILL MOVE FORWARD WITH ADDITIONAL HUMANITARIAN AID 
FOR KHMER AND SOUTH VIETNAM THROUGH MULTILATERAL CHANNELS. 

IN ADDITION, SUSPENSION OF MITI EXPORT INSURANCE, CANCELLATION 
OF JAPAN-SAIGON OCEAN SHIPPING SCHEDULED FOR APRIL AND EVACU- 
ATION OF JAPANESE NATIONALS FROM SAIGON DEAL BLOWS TO PRIVATE 
JAPAN-SOUTH VIETNAM ECONOMIC INTERCOURSE. END SUMMARY. 

1. ON APRIL 18 EMBOFF REVIEWED WITH FONOFF REPS (TSUKADA, 

DEPUTY DIRECTOR, FIRST SOUTHEAST ASIA DIVISION, AND SEZAKI, 

DEPUTY DIRECTOR, FIRST ECONOMIC COOPERATION DIVISION) 

PROSPECTS FOR ADDITIONAL AID TO SOUTH VIETNAM. FONOFF 
REPS ALSO PROVIDED INFO TO CORROBORATE RECENT JAPANESE 
PRESS REPORTS RE TRADE AND INVESTMENT RELATIONSHIPS WITH 
SOUTH VIETNAM. 
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2. RE 7 BILLION YEN BILATERAL GRANT TO SOUTH VIETNAM 
(REPORTED TOKYO 4128 AND SUBSEQUENT), ORIGINALLY TO HAVE 
BEEN COMMITTED IN JFY 74 (ENDING MARCH 31, 1975), TSUKADA 
SAID GOJ HAS PROPOSED TO GVN THAT A PORTION OF THIS AID, 
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PERHAPS ONE QUARTER, BE UTILIZED FOR EMERGENCY HUMANI- 
TARIAN PURPOSES, AND THAT GVN SUBMIT LIST OF GOODS TO 
BE PURCHASED WITH THIS MONEY. GVN HAS NOT YET RESPONDED 
TO THIS PROPOSAL, HE SAID. IN THE EVENT GVN DOES 
RESPOND. DETAILED NEGOTIATIONS AND AGREEMENT ARE CON- 
TINGENT ON A MINIMUM DEGREE OF STABILITY AND A DEMON- 
STRATION OF MINIMUM GVN ADMINISTRATIVE EFFICIENCY IN 
SAIGON AND SOUTHERN SOUTH VIETNAM AREA. GOJ PRESENTLY 
HAS NO INTENTION OF CANCELLING BALANCE OF 7 BILLION YEN 
GRANT, SAID TSUKADA, BUT PROGRESS ON THIS BALANCE IS 
ALSO CONTINGENT ON TWO CONDITIONS STATED ABOVE. 

3. RE MULTILATERAL AID FOR HUMANITARIAN PURPOSES. 

TSUDKADA NOTED THAT OTHER DONOR COUNTRIES HAD ANNOUNCED 
SUCH AID IN LAST FEW DAYS, AND SAID GOJ FEELS OBLI- 
GATION TO PROVIDE FAIR PROPORTION OF ADDITIONAL AID OF 

THIS TYPE-BEYOND RECENT 600 MILLION YEN GRANT TO RED 
CROSS IOG (TOKYO 4571). NEW AID WOULD PROBABLY BE 
THROUGH UNICEF, UNHCR OR IOG HE SAID. (HANABUSA. FIRST 
SE ASIA DIVISION DIRECTOR, TOLD EMBOFF IN SEPARATE 
CONVERSTION THAT SUCH AID WOULD PROBABLY TOTAL 10 
MILLION DOLLARS. ONE SOURCE OF MONEY WILL BE 7 MILLION 
DOLLARS EARLIER EARMARKED FOR GOJ 1975 CONTRIBUTION TO 
ESF IN KHMER.) 

4. RE 9 BILLION YEN BILATERAL LOAN (TOKYO 4128 AND 
SUBSEQUENT), WITH RESPECT TO WHICH NOTES WERE EXCHANGED 
MARCH 28, SEZAKI SAID SITUATION HAS DETERIORATED SO IN 
SOUTH VIETNAM THAT QUESTION IS NOW WHETHER LOAN AGREE- 
MENT, EVEN IF SIGNED, COULD BE EFFECTIVELY IMPLEMENTED. 
FONOFF HAS THUS ASKED GOJ EMBASSY SAIGON TO REPORT ON 
THIS QUESTION. REPORT IS EXPECTED NEXT WEEK. AND DECISION 
WHETHER TO PROCEED WITH LOAN AGREEMENT AND DISBURSEMENT 
WILL BE MADE ON BASIS THAT REPORT. (IN FOLLOW-UP CON- 
VERSATION APRIL 21, SEZAKI DENIED THAT GOJ HAD YET DECIDED TO 
IDEFINITELY POSTPONE LOAN AS REPORTED IN APRIL 21 NIHON 
KEIZAI SHINBUN ARTICLE, 
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BUT SAID FONOFF IS MOVING IN THAT DIRECTION PENDING RE- 
CEIPT OF ABOVE-MENTIONED REPORT FROM SAIGON.) 

5. FOLLOWING A TEMPORARY ONE WEEK SUSPENSION ANNOUNCED 
APRIL 4, MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY 
ANNOUNCED APRIL 10 IT WAS INDEFINITELY SUSPENDING IS- 
SUANCE OF EXPORT INSURANCE (WHICH INCLUDES INVESTMENT 
INSURANCE) TO SOUTH VIETNAM (AND TO KHMER). ACCORDING 
TO TSUKADA OF FONOFF, THIS DECISION WAS TAKEN BY MITI 
ALONE BASED ON COMMERCIAL CONSIDERATIONS. 

6. PERHAPS A MORE SERIOUS PROBELM RE JAPAN-SOUTH VIETNAM 
TRADE IS THE SUSPENSION OF SCHEDULED JAPAN-SAIGON 
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SHIPPING DURING APRIL: PROSPECTS FOR LATTER MONTHS ARE 
NOT YET CLEAR. ACCORDING TO TSUKADA, SHIPPING SUSPENSION 
RESULTED FROM OBJECTIONS OF SEAMEN'S UNION AND INABILITY 
OF JAPANESE VESSELS AND DESTINED FOR SAIGON. 

7. JAPANESE NATIONALS ARE IN PROCESS OF LEAVING 
SOUTH VIETNAM. FOLLOWING INITIAL ADVICE TO EVACUATE 
ISSUED BY JAPANESE BUSINESS ORGANIZATION AND ENDORSED 
BY GOJ EMBASSY SAIGON EARLY IN APRIL, GOJ EMBASSY SAIGON 
HAS TWICE ADVISED JAPANESE NATIONALS TO LEAVE SOUTH 
VIETNAM, SAID TSUKADA. SPEAKING IN APPROXIATE FIGURES, 
TSUKADA SAID JAPNESE COMMUNITY OF 500 HAD BEEN REDUCED 
TO 250 BY APRIL 15, AND THAT 180 OF REMAINING 250 HAD 
EXPRESSED THEIR INTENTION TO LEAVE BY FIRST AVAILABLE 
MEANS. 

8. PRESS REPORTS INDICATE THAT SUCH JAPANESE BUSINESSES 
AS BANK OF TOKYO, MITSUI, MITSUBISHI, C. ITOH AND 
NICHIMEN HAVE EVACUATED THEIR JAPANESE STAFFS, SOME 
REPORTEDLY QTE TEMPORARILY UNQTE. 

HODGSON 
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« END OF DOCUMENT » 
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